[llustration

Investor A places $5,000 cash collaterals for trading of 5,000 ABC.ES.0903.
Customer Asset Value (CAV) = $5,000

Assumption:

Valuation Price = Underlying Price
SGX margin rate for ABC = 15%

Scenario:

Maintenance Margin
(MM)

Initial Margin (IM)
(based on SGX

CAV Net CAV * (based on SGX 60% of MM margin rate + 5%, Aml?u?étli/ltop Remarks
margin rate of 15%) ie. 20%) P
Investor A buys .
5,000 ($5.00 x 5,000) X 15% | $3,750 x 60% ($5.00 x 5,000) x No Margin Call
ABC .ES.0903 at $5,000 $5,000 = $3.750 — $2 250 (15% + 5%) - as
. ' ' = $5,000 Net CAV > MM
$5.00
Valuation Price $5,000 - o o ($4.75 x 5,000) x No Margin Call
is $4.75 (price $5,000 | (0.25 x 5,000) (-$§5726X35’000) X 15% §3$;26133’é 60% (15% + 5%) : as
drop of 5%) = $3,750 s e =$4,750 Net CAV > MM
. . Margin call as
Valuation Price $5,000 - ($4.50 x 5,000) x 15% | $3,375 x 60% ($4.50 x 5,000) X | ¢4 500 . $2 500 | Net CAV < MM
is $4.50 (price $5,000 | (0.50 x 5,000) = $3 375 — $2 025 (15% + 5%) = $2 000 but > 60% of
drop of 10%) = $2,500 Bt v = $4,500 B MM 0
Valuation Price $5,000 - o o ($4.25 x 5,000) x i Margin sell out
is $4.25 (price $5,000 | (0.75 x 5,000) (—$§'32§158X85'000) x 15% fiﬁsgl’é 60% (15% + 5%) §4$€50000$1’250 as Net CAV <
drop of 15%) =$1,250 v e =$4,250 s 60% of MM
LTS close off
$5,000 - ($4.25 x 1,000) x
4,000 ($4.25 x 1,000) x 15% | $638 x 60%
ABC.ES.0003 at | $8:000 20$7152x52,000) = shan 383 (:12;3/05 : 5%) - Net CAV > IM

$4.25

* Net CAV = CAV +/- (Realised + Unrealised) Profit/Loss




